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Review US Economy



Why has our economy grown?

‘ A Iar‘e Market

Sup’ ive government for business
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Colonial times

Early colonies were business ventures,
ahar or joint-stock companies.
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Sectional interests

New England- shipbuilding and sailing,
trading, fishing and small family farms.

Chesapeake-_ plantations to grow
tobacco'(indentures, then slave labor).

Carolinas- plantations to grow rice and
indigo (slave labor).

Middle colonies of NY, .PA, NJ, DE-
trading and middle size farms for
general crops and furs.

Mercantilism—> Navigation Acts



American Revolution

i

¢on ederation Congress had no control
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Federal Period

Washington’s Sec. of the Treasury was
Hami ton

1In he

Pub//c Credit, Hamilton
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Tariffs are a Sectional Debate

+ar| s were the largest source of

evenue from the 1790s to the
‘ they were
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Republican Era

Jeffersonian democracy- agrarian, small
farmers as "the most valuable citizens
1 - .

t change Hamilton's
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The American System

A economlc plan that was based on
ghe _deas of Hamilton
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Tariff of Abominations

 Tariff of 1828 tried to protect U.S.
' by taxing imports.
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Jackson 29 Bank of the U.S.

_ Jackson felt it favored the interests of

enewal of the bank's
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Transportation and
Industrial Revolution

- Transportation Revolution

The National Road, 1818

. Fulton was the fi

0 operate steamboats




Civil War

" The Morrill Tariff was passed in 1861, it

v|vas protectlonlst tariff.

therners gone
"- I Congress
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Gilded Era Tariffs

The McKinley Tariff, 1890 raised the
tariff to 50% to protect domestic
industries from foreign competition.

This startéda series of bitter battles
over the tariff and sectional interests
between the West and the East.

Wilson lowered tariffs with the
1913 Underwood Tariff.

After WW1, tariffs will no longer be a
main source of revenue.



Gilded Era- 2" Industrial Revolution

The Gilded Age saw the greatest period of
economic growth in American history.

By 1890, the USA leaped ahead of Britain
for first place in manufacturing output.
Steel and Railroads
Robber Barons

Vanderbilt, Carnegie, Gould, Rockefeller,
Morgan, etc.

Innovations and inventions

Telephone, phonograph, typewriter,
electric light, yada, yada, yada
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Progressive Era - trustbusters

. =
1887 | Interstate Commerce Act - to regulate
tl‘ne railroads




1920s-Great Depression

' The Roaring 20s and the end of Progressivism
Sec of the Treasury Mellon raised the tariff and
~ cut taxes
Automobile industry; construction, radios
1 d-from)the wartime bubble
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WW?2-Post War Prosperity of the 1950s

. WW2"’Bpending— War Production Board
"arsenal of democracy"

' Offce of Price Administration controlled prices,
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1960s-/70s

' Start‘of deindustrialization in the late 1950s

Spending on Vietnam and the Great Society

will lead to infla =. and a poor economy in
ne 19708, He—
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1980s-today

- The removal of some New Deal
1) eac to the Savings and

E! \Gﬁ -$160B

ReaQanomics- supply side economics




Globalization

i

Iéret ton Woods

- Inte 'naI Monetary Fund
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